
Lighthouse Global Equity Fund Monthly factsheet for January 2022

As at 31 January 2022 1 month 6 months 1 year 2 years 3 years 5 years
Lighthouse Global Equity Fund, net returns, after fees but before tax -11.71% -7.78% 0.04% 18.63% pa 25.97% pa 23.99% pa
MSCI All Country World Index, net, in NZD -0.87% 5.93% 24.26% 14.26% pa 17.54% pa 15.15% pa

Objective: To out-perform the MSCI All Country World Index (net, in NZD) Base fee: 1.05% pa (including GST)
by at least 2% pa Hurdle: The MSCI All Country World Index (net in NZD) plus 2% pa

Approach: Invests in international equities listed on the major United States Performance fee: 30% of the Fund's returns above the hurdle, with a high water mark
exchanges Risk indicator:

This factsheet provides key information about the Lighthouse Global Equity Fund.  It tells you how the fund has performed and it will help you to compare it with other investments. It is based on information that we believe to be accurate and reliable
but we can't guarantee that this is the case.  The returns information uses a blend of this fund, across its full history, and returns from a wholesale fund Lighthouse Funds manages that uses the identical strategy.  Values that include returns from the
wholesale fund are shown in lighter grey.  Past performance does not guarantee future returns. For more information refer to the Product Disclosure Statement, the latest Quarterly Fund Update, or contact us at enquiries@lighthousefunds.nz
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Lighthouse Global Equity Fund Monthly factsheet for January 2022

January was a tough month for the markets as a whole, and especially for stocks like More than anything January brought to mind the "taper tantrum" the market had
those that this Fund seeks.  Markets took fright at the prospect of higher interest the last time the Federal Reserve threatened to end stimulus and raise rates, which
rates and the end of central bank stimulus.  That fear led to widespread indiscriminate was in late 2018.  October 2018 remains this Fund's worst ever month, Q4 2018 its
selling, giving equity markets one of their worst Januaries ever. worst ever quarter, and December 2018 the only month so far where the Fund

posted a loss through the prior twelve months.  Then, as now, more than 50% of
In the short-term markets set prices based on how investors feel, rather than on investors were bearish and Wall Street banks were predicting a long run of interest
cold analytical facts, and through January investors were feeling scared. Investor rate rises through 2019.
confidence surveys showed levels of bear-ish sentiment higher than those seen in
March 2020 or during the "dot-com crash", and as high as during the Great And yet after Christmas 2018 the market realised things weren't as bad as it had
Depression.  That seems well overblown given the social and economic settings talked itself into believing, and that there was no rational reason for the large drops. 
today versus at those times. This Fund returned 30% in Q1 of 2019, to give a 19.5% return for the FY2019

financial year, and returned 58% in the twelve months after the fever broke
But the end result was one of this Fund's worst ever months, which reversed all of (basically the twelve months of calendar year 2019).  There's no guarantee 2022 will
the gains from this financial year to date, leaving the Fund where it had been in track like 2019, but it does show investments can bounce back from these drops.
March 2021, and also a year ago in January 2021.  The types of companies this
Fund invests in (companies with strong 3-5 year growth prospects, typically in What strikes us both then in late 2018 and again now is that:
manufacturing or technology) were out of favour in January, and most saw their •  in reality there is little historical correlation between interest rates and stock prices,
share prices fall by more than 15% through the month. Notionally the market broke which is rational when you look at the formulas for company and equity
against unprofitable companies that were valued at high P/E multiples but all the valuations and see the relatively minor effect of a 1%-ish pa increase in 10-year
Fund's companies are highly profitable and several have single-digit P/E multiples yet interest rates, but,
their share prices dropped nonetheless. • maybe sometimes the market just needs a cathartic puke before it moves again.

The only sector of the market that did do well in January was oil & gas stocks, who We're not happy about January.  But we accept there are times when this Fund's
benefited from the price of oil rising steeply on geopolitical concerns with Russia and focus will be at odds with the market's current mood.  This Fund has averaged 24%
the Ukraine.  But this Fund won't invest in fossil fuel companies for ESG reasons, pa net returns over the last five years despite months like this.  They are an
and those companies don't typically have the multi-year growth that we look for unwelcome test of investors' resolve but we don't believe they change the long-term
anyway. investment thesis of this Fund.

This factsheet provides key information about the Lighthouse Global Equity Fund.  It tells you how the fund has performed and it will help you to compare it with other investments. It is based on information that we believe to be accurate and reliable
but we can't guarantee that this is the case.  The returns information uses a blend of this fund, across its full history, and returns from a wholesale fund Lighthouse Funds manages that uses the identical strategy.  Values that include returns from the
wholesale fund are shown in lighter grey.  Past performance does not guarantee future returns. For more information refer to the Product Disclosure Statement, the latest Quarterly Fund Update, or contact us at enquiries@lighthousefunds.nz
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