
Lighthouse Global Equity Fund Monthly factsheet for June 2021

As at 30 June 2021 1 month 6 months 1 year 2 years 3 years 5 years
Lighthouse Global Equity Fund, net returns, after fees but before tax 19.81% 8.88% 33.90% 39.91% pa 26.57% pa 25.59% pa
MSCI All Country World Index, net, in NZD 5.56% 18.20% 28.30% 16.92% pa 13.37% pa 15.05% pa

Objective: To out-perform the MSCI All Country World Index (net, in NZD) Base fee: 1.05% pa (including GST)
by at least 2% pa Performance fee: 30% of the Fund's returns above the MSCI All Country World Index

Approach: Invests in international equities listed on the major United States (net in NZD) plus 2% pa, subject to a high water mark
exchanges Risk indicator:

This factsheet provides key information about the Lighthouse Global Equity Fund.  It tells you how the fund has performed and it will help you to compare it with other investments. It is based on information that we believe to be accurate and reliable
but we can't guarantee that this is the case.  The returns information uses a blend of this fund, across its full history, and returns from a wholesale fund Lighthouse Funds manages that uses the identical strategy.  Values that include returns from the
wholesale fund are shown in lighter grey.  Past performance does not guarantee future returns. For more information refer to the Product Disclosure Statement, the latest Quarterly Fund Update, or contact us at enquiries@lighthousefunds.nz
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Lighthouse Global Equity Fund Monthly factsheet for June 2021

June was a very strong month, with the Fund up 19.8% through the month.  That's Looking more specifically at the Fund's holdings, they have all continued to perform
the best single month in the five-and-a-bit years we've been running this strategy, as we expected through June, as they also did through May too.  None of these 
surpassing +18.6% in January 2019.  companies seems to have had a mis-step.  Everything continues to point towards

the underlying business growth that we are expecting.  So we remain confident that
But June should be seen in context with May, where the Fund was down nearly over time their share prices will reflect that growth.
10%, leaving the return across the two months at +7.9%.  We haven't materially
changed the Fund's investment holdings or mix in May and June - the fall and then It's unclear exactly what drove this recent fall-then-rise.  Much of the market
rise is due to unusual movements on the market, and not because we tacked or commentary has been about inflation fears, but while some share prices fell we
changed course. didn't see movements in the price of other inflation-sensitive assets (such as gold

and long-term bonds) so we don't think inflation fears have been a major factor. 
Then, both May and June should be seen in the context of a broader market Instead we believe the main driver has been certain large pension funds selling
movement that started in mid-February.  The Fund hit its last interim peak in equities to rebalance back to their standard mix after the strong equity returns in the
mid-February and then fell back in the three months to mid-May.  We run an last twelve months pushed them overweight growth equities in particular.  That
algorithm that attempts to identify market highs and lows and that algorithm called selling pressure temporarily pressed those share prices down, but once the selling
a market low on the 13th of May.  That has indeed turned out to be the case, with programme was complete the share prices have bounced back to their regular levels.
both the markets and the Fund rallying strongly since the 13th of May.  Markets
have already reached new highs, but the Fund is still a few percent off its February Looking forward, July has tended to be a steady (ie lower volatility) month for the
peak.  Fund.  We believe there is a seasonality effect in the US markets, and so in this

Fund, that is driven by factors such as key tax dates, the quarterly reporting cycles,
Basically, we've had a market correction (a rapid fall that is largely contained to and the major holiday seasons.  July and August tend to be when many market
financial markets) that began in mid-February and bottomed out in mid-May.  June's participants are on holiday, trading volumes are lower, and there are no major
results should be seen as a (unusually strong) part of the recovery from that market announcement seasons, and so in the past these months have delivered gentle gains.
correction.  We expect market corrections like this to occur about once every two We hope that continues to be the case in 2021, because after the significant
years, and our experience has been that the drop happens over four to ten weeks, movements in May and June we could probably all do with a placid month.
from peak to trough, and the Fund recovers the lost ground within twelve to fifteen
weeks.  That's consistent with what we're seeing here now.

This factsheet provides key information about the Lighthouse Global Equity Fund.  It tells you how the fund has performed and it will help you to compare it with other investments. It is based on information that we believe to be accurate and reliable
but we can't guarantee that this is the case.  The returns information uses a blend of this fund, across its full history, and returns from a wholesale fund Lighthouse Funds manages that uses the identical strategy.  Values that include returns from the
wholesale fund are shown in lighter grey.  Past performance does not guarantee future returns. For more information refer to the Product Disclosure Statement, the latest Quarterly Fund Update, or contact us at enquiries@lighthousefunds.nz
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