
Lighthouse Global Equity Fund Monthly factsheet for August 2021

As at 31 August 2021 1 month 6 months 1 year 2 years 3 years 5 years
Lighthouse Global Equity Fund, net returns, after fees but before tax 1.00% 6.98% 18.07% 35.75% pa 23.71% pa 26.21% pa
MSCI All Country World Index, net, in NZD 1.64% 17.56% 23.53% 15.90% pa 12.11% pa 14.99% pa

Objective: To out-perform the MSCI All Country World Index (net, in NZD) Base fee: 1.05% pa (including GST)
by at least 2% pa Performance fee: 30% of the Fund's returns above the MSCI All Country World Index

Approach: Invests in international equities listed on the major United States (net in NZD) plus 2% pa, subject to a high water mark
exchanges Risk indicator:

This factsheet provides key information about the Lighthouse Global Equity Fund.  It tells you how the fund has performed and it will help you to compare it with other investments. It is based on information that we believe to be accurate and reliable
but we can't guarantee that this is the case.  The returns information uses a blend of this fund, across its full history, and returns from a wholesale fund Lighthouse Funds manages that uses the identical strategy.  Values that include returns from the
wholesale fund are shown in lighter grey.  Past performance does not guarantee future returns. For more information refer to the Product Disclosure Statement, the latest Quarterly Fund Update, or contact us at enquiries@lighthousefunds.nz
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Delta cast a long shadow over August - and not just in New Zealand.  In most The fund is also well positioned for the "recovery" phase, with its strong tilt towards
countries Covid infection rates are back to where they were in January and February companies that should grow at more than 15% pa.  But recovery will also bring a rise
this year, albeit hospitalisations and deaths are much lower thanks to the vaccination in interest rates, which in turn will counter-act some of the value created by that
programmes.  That's led to a material drop in consumer sentiment and retail sales growth.  We expect share prices to have a one-off drop as interest rates rise, but
compared to June and July, and a slowing in the recovery of global industrial output. then resume their rise as the companies post faster growth in the better economic
GDP forecasts for this third quarter of 2021 have been cut, with year-on-year GDP times.  That's broadly the story we saw with the fund in May and June.
growth in the US now forecast to be 5%-6% rather than 8%-10%.

But the fund's style and strategy is less well suited to the "unsure" phase that we
So although the fund came into August with a good tailwind from June and July it seem to be passing through at the moment.  This phase favours investments in more
staggered a bit in mid-August before bouncing back in the last part of the month. defensive and traditional sectors, such as banks and large industrials, that this fund
Overall the fund posted a 1.00% net return in August. doesn't tend to be exposed to.  Those sectors don't offer the growth that this fund

seeks, but they do have their place in less certain times like this.
Five months into this financial year it feels like the markets are still in a holding
pattern waiting for Covid to fully clear.  The pandemic appears to have been at its You could argue one approach would be to adjust the fund's investments towards
worst during its second wave in January, February and March, and then in April, these defensive and traditional stocks while we go through this directionless phase. 
May and June it seemed as though the recovery was well underway.  But now in But we think it's better to stick with our style and our strategy. This fund takes a
July and August there's been a third wave, with the Delta variant, that has cast new long-term perspective and tries to invest over a five-year horizon.  We accept there
doubt on when we will actually come clear of all this. will be brief patches where its style isn't optimal for the market at that particular

moment but we do believe its style is optimal across the whole market cycle.
At each of these phases in the Covid recovery different sectors and stocks come in
and out of favour.  We see it in terms of there being three main postures - Meanwhile right now we're able to buy the stocks we like at somewhat of a discount
pandemic, recovery and unsure.  Then we can consider the fund's positioning in each and that should deliver us value in the months ahead.  At the moment those stocks
of these three postures. are growing their earnings faster than their share prices are rising - so their valuation

metrics like forward P/E ratios are dropping.  We like that effect, because it tells us
The fund is fairly well positioned for the "pandemic" phase, with several core these companies are maturing and that there's a bit of a margin of safety starting to
holdings that benefit from lockdown-type spending and economic conditions. build into their share prices.

This factsheet provides key information about the Lighthouse Global Equity Fund.  It tells you how the fund has performed and it will help you to compare it with other investments. It is based on information that we believe to be accurate and reliable
but we can't guarantee that this is the case.  The returns information uses a blend of this fund, across its full history, and returns from a wholesale fund Lighthouse Funds manages that uses the identical strategy.  Values that include returns from the
wholesale fund are shown in lighter grey.  Past performance does not guarantee future returns. For more information refer to the Product Disclosure Statement, the latest Quarterly Fund Update, or contact us at enquiries@lighthousefunds.nz
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